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A Application Deadlines, Process, and Guide
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The California Competes Tax Crec

California Competes Tax Credit
A Credit against the income tax due the Franchise Tax Bo
A Nonrefundable
A 6 tax year carryover

Accountability

A Tied to achieving contractual (hiring/investment)
milestones

A Recapture provisions




California Competes Tax Credit (Continuec

Credit awards are based on 12 factors:

A Number of jobs created or retained

A Compensation paid to employees

A Amount of investment

A Duration of proposed project and commitment to remain in this state
A Extent of unemployment or poverty in business area

A Extent the benefit to the state exceeds the amount of the tax credit
A Incentives available in other states

A Opportunity for future growth and expansion

A Other incentives available in California

A Overall economic impact

A Strategic importance to the state, region, or locality

A Training opportunities offered to employees



California Competes Tax Credit (Continuec

GOBIz is also required to evaluate the extent to which fti
ONBRAUG gAff AYyTFfdzSYyOS GKS
willingness to create new fulime jobs in California that
might not otherwise be created by the applicant or
another California business

A How will this credit and more specificallg the amountof
ONBRAUO 06SAYy3 NBIdzSaAaGdSR FI Ol
willingness to expand in California?

A The Frequently Asked Questions on the-Bi®website provide
additional guidance.
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California Competes Tax Credit Availability

Amount of Credits Available

$180 million per fiscal year 2018/19 through 2022/23

No more than 20% may go to any one applicant per fiscal y




Application Periods

A total of $231,135,999 in California Competes
Credit Is available for allocation in the 262021
fiscal year. The Director of Gz sets the
application periods each fiscal year:

Fiscal Year 2029021

July 27, 202@ August 17, 2020
$80 million available
January 42021¢ January 252021
$80 million available
March 8, 2021c March 29, 2021

Any unallocated remaining amounts



Application Process

A Online application submission:
https://www.calcompetes.ca.qov

A Notices and technical assistance:
https://business.ca.qgov/californtaompetestax-credit/

A Unsuccessful applicants may resubmit applications after
updating theEmployeesandInvestmentsections and
Current Tax Year



https://www.calcompetes.ca.gov/
https://business.ca.gov/california-competes-tax-credit/
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Credit Application and Award Process

Phase Il

Comprehensive evaluation
AQuantitative analysis based on nine additional
ACostbenefit ratio factors and the Phase | ratio
calculation

Phase |

Post Committee
Approval

Alnformation Posting
ARequired Reporting
AAgreement Compliancg

Agreements

Must be approved by the
California Competes Tax
Credit Committee




Phase | Evaluation

CostBenefit Ratio:

Amount of Credit Requested

Aggregate Employee 3 Aggregate
Compensation Investment

Applications with the most advantageous ctisinefit ratio will be moved to Phase

There will be a review of the top 200% of applicants




Exemptions to the Phase | Calculatior

GOBiz may move an application to Phase II, regardless of ratio
the applicant certifies that:

a. FoaSyid FégFNR 2F 0KS ONBRAI
may/will occur in another state, or the applicant may/will
terminate or relocate all or a portion of its employees to
another state, or

b. 4 €SFad 7tvpr 2F GKS | LILIH A
employees work at least 75% of the time in an area of
high unemployment or high poverty




High Poverty and Unemployment Areas
High Poverty Area

A A city and/or county within California with a poverty rate of at least
150% of the California statewide poverty rate per the most recently
dzLJRI G SR RFGF T @FAfF0fS FTNRBY (KS
Community Survey thirty days prior to the first day of the applicable
application period.

High Unemployment Area

A A city and/or county within California with an unemployment rate of
at least 150% of the California statewide unemployment rate per the
most recently updated data available from the California Employment

Development Department thirty days prior to the first day of the
applicable application period.

A list of qualifying high unemployment and high poverty areas will be posted on the Califprnia
Competesnebsiteapproximately 30 days prior to the close of an upcoming application petiod.



https://business.ca.gov/california-competes-tax-credit/

Phase |l Evaluation

A Phase | information

A Extent of unemployment/poverty

A Economic impact

A Number of retained employees

A Opportunity for growth/expansion

A Other incentives available

A Wages/benefits

A Strategic importance

A Training opportunities offered to employees
A Other information requested

Note: Evaluated factors are in no particular order




Agreements

Terms and conditions of the agreements include:
A Minimum employee compensation and retention period
A Credit distribution period

A Recapture provisions if applicant fails to meet
commitments

Tax credit agreements must be approved by California
Competes Tax Credit Committee

A Committee Members: State Treasurer, Director of the
Department of Finance, two legislative appointees, and
the Director of G&Biz (Chair)



Agreements

Taxpayer: Widget Manufacturing, Inc.
2019 Tax 2020 Tax 2021 Tax 2022 Tax 2023 Tax 2024 Tax
Year [Base] Year Year Year Year Year

Total

Total California
Full-Time 48 56 78 &84 88 a8

Employees’

Net Increase of Full-
Time Employees

Compared to the
Base Year

Minimium
Annual Wage
of California 435,000 435,000 435,000 535,000 535,000

Full-Time

Employees Hired

Cumulative Average
Annual Wage of
California Full- 540,000 540,000 $50,000 $50,000 £50,000
Time Employees

Hired

Investments 50 5$10,000,000| 57,660,000 50 50 $17,660,000

Tax Credit Allocation $160,000 | 5160,000 | 5160,000 | 5$160,000 | 5$160,000 $800,000

! petermined on an annual full-time equivalent basis



Post Committee Approval

GOBiz is required to post information
on its website for all awardees

For a list of all awardees, visit thaardee list



https://business.ca.gov/california-competes-tax-credit/

Oversight/Accountability

Franchise Tax Board (FTB)

A Access to application and all documentation

A Must review books/records for agreement
compliance*

Material Breach
AFTB informs GBiz
A Committee approves or denies recapture

* Discretionary for businesses with base year gross receipts under $2 milli



California Competes
Application Guide

CALIFORNIA COMPETES
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Fiscal Year 2029021




L) Key Definitions

¢CKS LXK AOlIyiQa LINPLI2ZASR 0dza?
increased employment/investments in California

Project

The legal name of the business (taxpayer) that is registergdthe
Applicant  California Secretary of State or otherwise legally authorized to d
business in California.

¢KS FLILX AOFyGQa GFEF6ftS &SI NJ
in which the application is submitted

Base Year




L) Key Definitions

Fulttime An individualpaid wages for services in California of not less than an
Employee average of 35 hours per week {\Employees)

Annual A method of accounting for futime employees that worked
Fultime 02NJ gAff @g2NJo0 fSaa OGKIFry | ¥Fd
Equivalent

Aggregate A method of accounting for wages of ftilhe employees on an
Employee annual fulltime equivalent basis for the current tax year plus four
Compensation subsequent tax years

Is the amount of monetary compensation a flithe employee
(whether paid by the hour or a salary) is paid by the applicant pe
year and does not include tips, overtime, bonuses, commissions,
stock options, benefits, or other compensation of any kind. Wher
answering the questions that request the minimum and average
wages of California futime employees to be hired, use the wages
the full-time employee(s) would make in a full year of employment,
without regard to the projected date of hire

Wages



L) Key Definitions

¢CKS FY2dzyd LI AR FT2NJ aNBlIté¢ FyR a
Investment after the close of the current application period, directly related to the
F LILIE AOIF yiQa LINPLIRZASR LINRP2SOUO®

Is any property located in this state that is attached directly to land, as w
as the land itselfit includes, but is not limited to all, land, structures, firmly
attached and integrated equipment, anything growing on the land, and a
20KSNI GAYUGSNBadtdgaeg Ay (GKS LINE LISNI
right to occupy for a period of time, or an easement across another's
property. Real property also includes capitalized costs related to new
construction, reconstruction, or expansion of buildings or structures whic
will be used in the applicant's trade or business in connection with the
project and are subject to depreciation.

Real
Property

Is propertythat is tangible, movablproperty, including, but not limited to,
Personal vehicles, movable fixtures, equipment, electronic devices, intangible
Property property, including, but not limited to, software licenses, intellectual

property acquired in connection with the project that has a quantifiable

value, and other business assets which are subject to depreciation.



] Documents Needed

V Payroll records for fulime employees
employed by the applicant in its prior tax
year

V 5 year business plan, including:

A Projected number of new futime employees,
their job classifications, and wages
A Projected amount of new investment




Creating an Account

To log in, you will need a key emailed to you.

Welcome to
California Competes Tax Credit

CALIFORNIA COMPETES

Email

Email Key

V]

| already have a Key

O

Create an account

Go to
www.calcompetes.ca.qo
to create an account



http://www.calcompetes.ca.gov/

Creating an Account (Continued)

| @ Create an Account \
[~
T
°

( X j Privacy & Terms

First Name

Middle Initial

Last Name [

Title

Company \

Phone (Primary)

Phone (Alternate)

Your email address will be used to log you into the application. To avoid delays when logging in, specify an
email address that does not forward to other addresses.

Email | |

Reenter Email | ‘

Create Account




Login (Continued)

Subject: Cal Competes Login

(This information will expire 30 minutes after it is sent.)
Use this kev to log in.

238257

Or just click on this link to log in

https:/www.calcompetes.ca.gov/Public/Auth aspxid=3-
hClsILFtSBtjwhhMerESL ME 5Xeal jBIEO3TZNL3hhdx8HEhib0Ux2F35HbRIIAYB 1 2svlv X WVX493PDmeM4Y




Creating an Application

Welcome to
California Competes Tax Credit

Create a New Application @ ‘

My Applications & ‘




Creating an Application (Continued)

-

&

e,

Create Application

Applicant's Legal
Business Name

Has the applicant
previously been
awarded a California
Competes Tax
Credit?

Applicant's Current
Taxable Year (As of

XXIXXIXXXX

Date will

reflect the _ _
last day of Accounting Period
each End Date
application _ _
period. Accounting Period

End Date (If Other)

Description of Other
Accounting Period

(Select a Year)

ax

(Select an Accounting Period)

I LILJXE A O y )X
Taxable Year changes

depending on the
last day of the
application period.

End Date (Optional)

Create Application




The Application
S

Contact Information ©
Business Information ©
Business Structure ©
Proposed Project ©
Project Locations ©
Employees ©
Investment ©
Ownership ©
Incentives and Programs ©
Litigation and Violations ©
Consultant Questions ©

(<) Options | (-} Report




Contact Information

‘, o Add Contact ‘
First Name | |
Last Name | |
Email |’ i
; Multiple contacts can be
ConfimEmail | added. The primary
Title ( contact will receive
Phone ( communication from
woingpccress | GOBiz regardln_g the
status of the application
Contact Relationship ‘

Other Relationship |

Note: If the primary contact is not the applicant or an employee of the applicant, please add an additional contact
that is the applicant or an employee of the applicant. If you want a contact to be able to edit the application,
please click the “Options” button the Application Summary screen, select Application Users.

.
Cancel
J




Business Information (Continued)

Address Line 1 |( \|

Address Line 2 |K \|

City |: :|

US State ‘ o ‘

US Zip Code |f \|

Country ‘ o ‘

Non-US Territory |K \|

Non-US Postal Gode |f

Visit theNAICS Websiti®

Applicant's Primary |r |dent|fy prlmal’y bUS|neSS and
HAlES code ( proposed project classification
Proposed Project |
NAICS Code -

‘ Click here for NAICS info ‘

Ia Y
‘ Save | Complete Cancel |
. A



http://www.census.gov/eos/www/naics/index.html

Business Structure

[ﬁ Business Structure ]
Entity Location 0
Entity Type g
Other Type

Complete | (=) Cancel |




Business Structure (Continued)

’ ™y

Entity Type US S Corporation ©

e -

Is the applicant :m

publicly traded?

s the applicant Yes
incorporated in

California or qualified

with the California

Secretary of State to

transact intrastate

business in

California?

State of Incorporation o

Save = Complete (=) Cancel




Proposed Project

‘ @ Proposed Project ‘

Please provide a description of the applicant's business and a detailed description of the proposed project.
Additionally, please include an in depth explanation of how award of the credit will impact the applicant's ability
and/or willingness to create new full-time jobs in California that may not otherwise be created by the applicant or
any other business in California. (Y000 characters max)

The applicant should describe the
proposed business venture,
investment, or expansion in

This is a project for an out-of-state applicant coming to California. Ca"fornia here. The 7000 CharaCte

This project is a relocation within California. includes letters, numbers, spaces,

and punctuations.

Please select the best description of the proposed project:

© This is a growth project for an applicant located in California.

This project is a California retention only project.

Will the project occur in another state if the applicant is not awarded the ‘
California Competes Tax Credit?

Will the applicant terminate all or a portion of its employees in California, or ‘
relocate all or a portion of its employees in California to another state if the
applicant is not awarded the California Competes Tax Credit?

Note: Retention only projects and applicants answering "yes" or "it may" to either of the two questions
above will need to submit in Phase Il a declaration signed by the applicant's Chief Executive Officer,
President, Chief Financial Officer or equivalent officer or representative that states “absent award of the
California Competes Tax Credit, the project may occur in another state or the applicant may terminate all
or a portion of its employees in California or relocate all or a portion of its employees in California to
another state.”

Will at least 75% of the applicant's net increase of full-time employees work at ‘ ° ‘
least 75% of the time in an area of high unemployment or high poverty?

Note: Click here for a list of high unemployment and high poverty areas in California.




Proposed Project (Continued)

Is all or a portion of the applicant’s proposed increase of employees or o
investment due to an acquisition of, or merger with, another business?

Is all or a portion of the applicant’'s proposed increase of employees due to an o
employee leasing arrangement with another business?

Is all or a portion of the applicant’s proposed increase of employees due to a o
reclassification of independent contractors or conversion of employees
employed by any type of temporary services provider?

Is all or a portion of the applicant’s proposed increase of employees due to a o
transfer of employees from any member of a "controlled group of corporations”
(as defined in Revenue and Taxation Code section 23628) in which the
applicant is a member?

Does the applicant currently or plan to use a professional employer ‘ o ‘
organization (PEQ) as the employer of record?

Is all or a portion of the applicant’s proposed investment due to a conversion ‘ o ‘
from a lease to a purchase or vice versa of real or personal property it already
controls or has already acquired?

Total Amount of California Competes Tax Credit Requested ($)

Save = Complete | () Cancel




Proposed Locations

Project Location . . .
: If the project location is unknown

0KS | LILIX A Ol yi
in the address and city lines anc
AYASNIL dannnnné

Address Line 1 |

Address Line 2 |

City | “|

County

State California Only

US Zip Code | )

If there is more than one location, the
user should identify the location with
the most increases to employment

and investment as the primary

Add Project Location Cancel

location.



Employees

Note: Tax Year will be adjusted in each application peripd.

The applicant will need
payroll records from the

taxable year immediatel
0ST2NB GKS

taxable year in which the

application is submitted

I XX/XX/XXX](

Date will reflect the last da
of each application period.

36







































































https://business.ca.gov/california-competes-tax-credit/






http://www.calcompetes.ca.gov/
mailto:calcompetes@gobiz.ca.gov
https://business.ca.gov/california-competes-tax-credit/

